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Though rich in resources, Bolivia is one of the poorest countries and least developed countries in South America with 50 percent of its population being below the poverty line. Bolivia’s economy is based on agriculture, foresting, fishing, mining, and manufacturing goods. It has become dependent on its non-fuel materials to strengthen its economy. Bolivia’s economic freedom score is 46.8 making it the 163rd freest in the 2013 index. Bolivia is ranked 26th out of 29 countries in the South and Central American regions and its overall score is far below the world and regional averages.
Mining is becoming a vital part of the Bolivian economy. It has known natural reserves, but due to lack of infrastructure and roads that travel across the country, this creates conflicts in trying to find markets to use the products both domestically and internationally. Bolivia is now facing competition from Southeast Asian countries which are producing lower-cost products compared to Bolivia’s higher-costing products. To combat this loss Bolivia is extracting, producing, and exporting more products. 
Despite its large forests, Bolivia has only a minor foresting industry. The Forestry Law of 1996 imposed a tax on sawn timber and cut Bolivia’s timber exports significantly. The law was used to eliminate illegal logging and restoration efforts. With increased proficiency Bolivia could expand the profitability of its forest resources without exploitation. This could help assuage the problem of poverty and its economy.
To help with unemployment in Bolivia, the government made a contract with Jindal Steel and Power Limited, to exploit the Mutun iron ore deposit. According to the contract, there will be investments over the next 10 years. The mining is expected to create about 6,000 jobs directly and 15,000 indirectly. Also, through this deal, the Bolivian government has shown its intentions to decrease dependence on the US and Brazil while developing closer bonds to emerging economic powers such as China and India. 
Looming on the horizon are lower gas and fuel prices which directly impact the Bolivian economy: low hydrocarbon prices will force the Bolivian government to use its own reserves. Experts predicted a deficit for 2016, and they foresee that the deficit will occur again and will be less.
Overall, Bolivia could do a lot better economically if foreign investments were not so scrutinized by the government, and if the state was not interfering so much in the financial sector and directing banks what to do. Also, the labor market is heavily burdened by bureaucracy and regulations. Many key sectors are subsidized, controlled or frozen by the government. This lack of flexibility can be accounted to the disadvantage of the country’s economic development.
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